Result- and Value-Based
Agri-Environmental
Payments
– a Swedish Pilot Study

• The pilot study examines whether it is possible to find a model
for agri-environmental payments that is more simple and more
efficient with higher environmental benefits and lower costs than
the model used in the current rural development program.
• The agri-environmental payments in the current rural program
may be described as a management- and cost-based system. The
main objective of the pilot project is to test a model that instead
has payments that are result- and value-based.

Payment for environmental services
The agri-environmental payment model used in the current Swedish rural development program is cost-based and management-based. To get the payment, the farmer
has to comply with a number of established support conditions on what to do and
what not to do. In addition, the level of compensation must not exceed the additional
cost of producing the environmental benefit. It does thus not necessarily reflect how
society values the demanded environmental benefit.
Result- and value-based agri-environmental payments are a new way of reimbursing
farmers producing biodiversity, open landscapes, cultural heritage qualities and
other environmental services that they will not be paid for by the private market. The
farmer may himself choose how to adapt the production and management according
to interest, the farm, the weather and site conditions. It is the results that count. The
more supplied biodiversity or more valuable and better status of cultural heritage
sites, the higher the compensation.
The environmental benefits that the payments are directed to in the project are:
• Biodiversity
• Cultural Heritage Values
• Recreation Values
The Result- and Value-Based Agri-Environmental Compensation System has potential
to be more simple and more efficient than the current Management- and Cost-Based
Compensation. It induces the farmers to focus on delivering environmental services
instead of complying with management-based payment conditions and pays directly
for environmental benefits demanded by society.

Indicators are used to estimate the amount of biodiversity,
the cultural heritage status and the environmental qualities
of each stone wall.

Almond blossom is one of the
indicator species.

Larger environmental benefits at lower costs
In a pilot project, the Swedish Board of Agricultural is now testing whether result- and
value-based compensation may be a better model for future agri-environmental payments. Farmers in Falbygden in the southwest of Sweden may apply to join the resultand value-based compensation scheme. The project runs 2017–2019.
The reason for directing the value-based payments to
these landscape elements and the forest edges is that
they are of great importance to the plant and animal
life of the farming landscape, the cultural heritage
and how people experience and enjoy the landscape.
Another reason is that there is currently no other agrienvironmental payments for these that could make it
difficult to evaluate the pilot project’s payment model.

Project area in Falbygden.
23 farms are involved in the
project.

Higher Environmental
and Cultural Values
There are big differences in how valuable individual elements in the landscapes may
be. It depends on what kind of elements they are and not least on how they are managed. By using indicators that reflect the differences in biodiversity and other values,
it is p
 ossible to measure the environmental qualities of each wood fringe or ditch. The
compensation for this element is then based on the indicator estimate that it receives.
The result- and value-based compensation gives farmers both economic incentives and
financial resources to manage landscape elements. Accordingly, it promotes higher
environmental qualities of the elements and reduces the risk that fields with stone
walls, field islets, wood fringes and other elements with much of natural or cultural
values are abandoned.
The Swedish Board of Agriculture evaluates in the pilot project how such a result- and
value-based compensation system works in practice and if this is a feasible option. Do
we get more environmental benefits for the money? Is it easier to administer for the
farmers and for the authorities? Do the indicators reflect environmental benefits well
and are they easy to measure? Will more farmers join the scheme if they themselves may
decide when and how to manage the elements?

Wood fringes, stone walls and other landscape elements are important for the plant- and animal life
of the farming landscape, cultural heritage and experience values.

Variable wood fringes with gaps and openings, value trees and indicator plants are rewarded with
additional compensation.

What gives added value?
• Valuable trees
• Indicator plants
• No overgrowth of brushwood
• Cultural heritage qualities
• Visibility
Wild cherry is a common Value-tree
in Falbygden

Which environments
qualify for compensation
in the pilot study?
Linear elements
Stone walls
Ditches
Permanent field fringes
Point elements
Solitary trees
Field islets
Culture cairn
Solitary, sun-exposed trees are
important for many species and
for the landscape appearance

Forest edges
Transition zones between
field and forest

Field islet in wintertime

For more information, please see www.jordbruksverket.se/projektfalbygden
If you have any questions, please contact Liisi Johansson:
073 665 67 58, Liisi.Johansson@jordbruksverket.se
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